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JOE MOROLONG LOCAL MUNICIPALITY 


Glossary 

Budget - The financial plan of the Municipality. 

Adjustments budget - Prescribed in section 28 of the MFMA. The formal means by 
which a municipality may revise its annual budget during the year. 

Budget related policy - Policy of a municipality affecting or affected by the budget, 
examples include tariff policy, rates policy, credit control and debt collection policy 
Allocations - Money received from Provincial or National Government or other 
municipalities. 

Capital expenditure - Spending on assets such as land, buildings and machinery. 
Any capital expenditure must be reflected as an asset on the Municipality’s balance 
sheet. 

Cash flow statement - A statement showing when actual cash will be received and 
spent by the Municipality. Cash payments do not always coincide with budgeted 
expenditure timings. For example, when an invoice is received by the Municipality it 
is shown as expenditure in the month it is received, even though it may not be paid 
in the same period. 

DORA “ Division of Revenue Act. Annual legislation that shows the total allocations 
made by national to provincial and local government. 

Equitable share - A general grant paid to municipalities. It is predominantly targeted 
to help with free basic services. 

Fruitless and wasteful expenditure - Expenditure that was made in vain and 
would have been avoided had reasonable care been exercised. 

Unauthorised expenditure - Generally, is spending without, or in excess of, an 
approved budget. 

Virement - A transfer of budget 

GRAP - Generally Recognised Accounting Practice. The new standard for municipal 
accounting. 

IDP - Integrated Development Plan. The main strategic planning document of the 
Municipality. 

MFMA - Local Government: Municipal Finance Management Act (56/2003). The 
principle piece of legislation relating to municipal financial management. Sometimes 
referred to as the Act. Sometimes referred to as the Act. 
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MIG - Municipal Infrastructure Grant. 

MTREF - Medium Term Revenue and Expenditure Framework. A medium term 
financial plan, usually 3 years, based on a fixed first year and indicative further two 
years budget allocations. Also includes details of the previous and current years’ 
financial position. 

Operating expenditure - Spending on the day to day expenses of the Municipality 
such as salaries and wages. 

Rates - Local Government tax based on the assessed value of a property. To 
determine the rates payable, the assessed rateable value is multiplied by the rate in 
the rand. 

SDBIP - Service Delivery and Budget Implementation Plan. A detailed plan 
comprising quarterly performance targets and monthly budget estimates. 

Strategic objectives - The main priorities of the Municipality as set out in the IDP. 
Budgeted spending must contribute towards the achievement of the strategic 
objectives. 

Virement policy - The policy that sets out the rules for budget transfers. Virements 
are normally allowed within a vote. Transfers between votes must be agreed by 
Council through an Adjustments Budget. 

Vote - One of the main segments into which a budget. 


Page 2 of 30 



JOE MOROLONG LOCAL MUNICIPALITY 

Section 1 - Mayor’s Report 

Speaker, members of the Executive Committee, Councillors, Municipal Manager, 
other Senior Manager, guests, ladies and gentlemen, good morning to all. 

Speaker, the Joe Morolong Local Municipality is again with 2013/2014 Adjustment 
budget seek to provide sustainable and economically viable local governance to our 
communities as stipulated in the original approved budget. 

For that reason this Adjustments Budget should be viewed as setting the scene for 
the forthcoming annual budget which will be tabled at the end of March for approval 
by Council in May. The Adjustments Budget before us is far more of a technical 
budget as prescribed under the MFMA Municipal Budget and Reporting Regulations. 

It is required because of the additional grants and additional other income received, 
but it also allows Council the chance to move funding sources and to adjust 
spending priorities without moving too far away from the original approved budget. 

Allocation and grant adjustments are as the result of additional grants received from 
National and Provincial Government departments being Water Affairs (RBIG), 
COGHSTA (housing), Provincial Public Works (EPWP) and Kumba Iron Ore. 

Kumba Iron Ore (Sishen Mine) have transferred an amount of R 8,6 million for 
construction of access road in order for the municipality to speed up service delivery 
in terms of roads as we currently know that our municipal roads mostly are gravel 
roads. 

The municipality have been affected by lack of rain in recent year and causing 
boreholes to dry up in some areas and it resulted in the municipality having to spend 
money on rehabilitation of those boreholes. These had effect on our approved 
repairs and maintenance budget and it resulted in increase of repairs and 
maintenance budget for water infrastructure as this is basic need for our community 
and important that it should be available at all times. 

Thanks 
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Section 2 - Resolutions 
Joe Morolong Local Municipality 

BUDGET ADJUSTMENTS MTREF 2012/2013 

a) That the annual adjustments budget of Joe Morolong Local Municipality for 
the financial year 2013/2014, as set-out in the schedules has been approved 
as follows: 

> Table B2: Adjustments Budget Financial Performance (expenditure by 
standard classification) 

> Table B3: Adjustments Budget Financial Performance (expenditure by 
municipal vote) 

> Table B4: Adjustments Budget Financial Performance (revenue by 
source) 

> Table B5: Adjustments Budget Capital Expenditure for both multi-year 
and single year by vote, standard classification and funding 

b) That the following adjustments permitted in terms of section 28(2) of the 
Municipal Finance Management Act and reflected in the tables referred to in 
resolution [a] above be approved: 

> That the revenue and expenditure estimates be adjusted upwards as a 
result of additional grants and additional other income received 

> That those additional revenues that have become available over and 
above those anticipated in the annual budget be appropriated, but only 
to revise or accelerate spending programmes already budgeted for; 

> That the utilisation of projected savings in one vote toward spending 
under another vote be authorised; and 

> That any errors in the annual budget be corrected, 

RESOLUTION NO: 179/2013/14 
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Section 3 - Accounting Officer’s Remarks 

The alignment of a budget to an IDP is vital to achieve on service delivery targets. 

However, several factors influence the need to review spending priorities as 
originally approved by council mostly under the provision of basic services. These 
reviews allow for additions to revenue (mostly being grants) and changes to 
spending plans. 

As will appear from the adjustment proposal tabled here, revenue is projected to 
increase by R 53, 2 million from the approved budget and the principal driver of this 
is increased conditional grants being Provincial EPWP, Regional Bulk Infrastructure 
Grant, Housing grant and Kumba Iron Ore(Sishen Mine). 

For the period under review operating expenses are also to be increased and is 
mainly driven by contracted services, repairs and maintenance and general 
expenses. 

Increases in capital allocations are mainly due to receipts of Kumba Iron Ore for 
access roads and Regional Bulk Infrastructure Grant to increase provision of water 
to the community. 

The municipality will continue to strife and enforce proper implementation and 
compliance to MFMA. We will continue to improve in applying prudent financial 
management disciplines to sustain this status in the short term whilst putting in place 
programmes that will improve our rating. 

Admittedly, much work lies ahead, but we can with confidence state that the Joe 
Morolong Local Municipality will function at a higher level. 

T M BLOOM 
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Section 4 - Executive Summary 
4.1. Compliance 

Municipalities are required, in terms of Section 72 of Municipal Finance Management 
56 Of 2003 (MFMA) to review the budget and its performance against the targets, 
and submit such a report to the Executive Mayor. 

As such, from the assessment report, it was obvious that there is a need to review 
the original budget and align targets and outcomes based on the mid-term indicators 
and full year projection for operational revenue and expenditure as well as the capital 
expenditure and funding sources. 

Section 28 of MFMA prescribes the following; 

28. (1) A municipality may revise an approved annual budget through an 
adjustments budget. 

(2) An adjustments budget — 

(a) must adjust the revenue and expenditure estimates downwards if 
there is material under collection of revenue during the current 
year; 

(b) may appropriate additional revenues that have become available 
over and above those anticipated in the annual budget, but only to 
revise or accelerate spending programmes already budgeted for; 

(c) may, within a prescribed framework, authorise unforeseeable and 
unavoidable expenditure recommended by the mayor of the 
municipality; 

(d) may authorise the utilisation of projected savings in one vote 
towards spending under another vote; 

(e) may authorise the spending of funds that were unspent at the end of 
the past financial year where the under-spending could not 
reasonably have been foreseen at the time to include projected roll- 
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overs when the annual budget for the current year was approved by 
the council; 

(f) may correct any errors in the annual budget; and 

(g) may provide for any other expenditure within a prescribed 
framework. 

At mid-term, most of the above conditions prevailed, and hence we are gathered 
here today to consider the adjustment budget for approval. 

4.2. Outcomes of the mid-term budget and performance assessment 

The mid-term performance report of the municipality revealed successes, challenges 
and opportunities for the review of appropriations and spending priorities of the 
municipality and allocating available resources where they are needed most. 

The collection rate remains a challenge mainly caused by the fact that our billing 
system have been giving us problems despite the service provider personnel being 
around to assist with the problem. It is not our intention to adjust the collection rate 
downward. We have to work hard and ensure that the application of policies is 
maximized without prejudice to any customer and for any service. 

Section 5 - Adjustment Budget Tables 

Adjustment Budget Schedules 

Table B1: Adjustments Budget Summary 

Table B2: Adjustments Budget Financial Performance (standard classification) 

Table B3: Adjustments Budget Financial Performance (revenue and expenditure by 
municipal vote) 

Table B4: Adjustments Budget Financial Performance (revenue and expenditure) 

Table B5: Adjustments Capital Expenditure Budget by vote and funding 

Table B6: Adjustments Budget Financial Position 

Table B7: Adjustments Budget Cash Flows 

Table B8: Cash backed reserves/accumulated surplus reconciliation 


Page 7 of 30 
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Table B9: Asset Management 

Table B10: Basic service delivery measurement 

Contact Details 


NC451 Joe Morolong - 

Contact Information 


A. GENERAL 

INFORMATION 


Municipality 


Set name on 'Instructions' sheet 

Grade 


1 Grade in terms of the Remuneration of Public Office Bearers Act. 



Province 

NC NORTHERN CAPE 


Web Address 

' www.iaem6r6iond.aov.za , 


e-mail Address 



B. CONTACT INFORMATION 


Postal address: 


P.O. Box 

.Private Bag x11 7 


City /Town 

Mothibistad - ' , 


Postal Code 

iliSiiiiiiiiiiiiiiiiliilillllliiiiiiiiii 





Street address 


Building 

ib320 Cardington Road:""-;® 


Street No. & Name 



City / Town 



Postal Code 



General Contacts 


Telephone number 

T 5377393>00 -T,. r: : 


Fax number 

537739350 


C. POLITICAL LEADERSHIP 


Speaker: 

Secretary/PA to the Speaker: 

Name 

®Mnriasara Rejoice Maneng . 




Telephone ' r,- ■. ■ 

Telephone number 

'537739300' ' ^ 

number -637738300 ■ 

Cell number 

iMiilillliliHiill 


Fax number 



E-mail address ■’./ .T- i - ; 




Mayor/Executive Mayor: 

Secretary/PA to the Mayor/Executive Mayor: 

Name 

Mosadiwathapelo Dorcas Moremi • 

Name Matshidiso BabyThebeyagae- . : 

Telephone number 



Cell number 

■828292507 . „ 

Cell 

number 824467909:'- = : ' . - 
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Fax number 



Fax 

number 


E-mail address 


E-mail 

address 

iBlIBMIlH 

Deputy Mayor/Executive Mayor: 

Secretary/PA to the Deputy Mayor/Executive Mayor: 

Name 



liiiiiiiiiiiyiii^^ 


11111111^^ 

Telephone 

number 


Cell number 


Cell 

number 


Fax number 


Fax 

number 


E-mail address 


E-mail 

address 

r -~ni JiiiiiiiiBniiiiiiiiiiii iHiiiiiiyimiiiyiimi iiiiiiiitiiiiiHwfliiiMiMBi 

iB. HillillMIIIIIIM 





D. MANAGEMENT LEADERSHIP 


Municipal Manager: 

Secretary/PA to the Municipal Manager: 

Name 

. .Tshepo Macdonald Bloom 

Name 


Telephone number 

ilBiliillliiiiliiillil!!! 

Telephone 

number 


Cell number 

■MIBIilliMllil 




|ij|=|ila|||y5p:lT ; H i;: i; y T S 

Fax 


Fax number 

■‘5377393^ ■ : - 

number 

■637739350 ^ 

E-mail address 

bloomt(®idfe(Tiordloricj.aov.7a'"', 

E-mail 

address 


Chief Financial Officer 

Secretary/PA to the Chief Financial Officer 

Name 

;;BbipeloDorcas Motlhaping ' ' 



Telephone number 


Telephone 

number 


Cell number 


Cell 

number 


Fax number 


Fax 

number 


E-mai! address 


E-mail 

address 

fci *" 7 3** •** 1 




Official responsible for submitting financial information 



Name 

Ituhieleng Thamane 



Telephone number 




Cell number 




Fax number 

537739350'..; 



E-mail address 

.. IthdmanedaJloerTicirolciiiq.Giov.za " 



Official responsible for submitting financial information 



Name 

Boipelo Dorcas Motihaping ■ ' ^ • , 



Telephone number 

537739300 ;- 



Cell number 

823601559 ' ^ i.-'-' b--;/ 



Fax number 




E-mail address 

rriotlhaDinQb(S>ioemorolona.ao.za 



Official responsible for submitting financial information 
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Table B1: Adjustments Budget Summary 

NC451 Joe Morolong ■ 

Table B1 Adjustments 
Budget Summary - 
24/01/2014 












Budget 

Budget 


Budget Year 2013/14 







Year+1 

Year +2 











2014/15 

2015/16 

Description 

Original 

Budget 

Prior 

Adju 

sted 

Accu 

m. 

Funds 

Multi- 

year 

capit 

al 

Unfore. 

Unavoi 

d. 

Nat. or 

Prov. Govt 

other 

Adjusts 

Total 

Adjusts 

Adjuste 

d 

Budget 

Adjuste 

d 

Budget 

Adjuste 

d 

Budget 



1 

2 

3 

4 

5 

6 

7 

8 



R thousands 

A 

A1 

B 

C 

D 

E 

F 

G 

H 



Financial Performance 












Property rates 

11,684 

- 

- 

- 

- 


- 

- 

11,684 

12,412 

13,185 

Service changes 

13,943 

- 

- 

- 

- 

- 

878 

878 

14,821 

16,638 

18,725 

Investment revenue 

- 

_ 

_ 



- 

193 

193 

193 

100 

120 

Transfers recognised - operational 

94,721 

- 

- 

- 

- 

4,809 

- 

4,809 


103,464 

120,119 

Other own revenue 

986 

- 

- 

- 

- 

- 

450 

450 

1,436 

807 


Totai Revenue (exciuding 
capital transfers and 
contributions) 

121,334 

■ 

■ 

■ 


4,809 

1,521 


127,663 

133,421 


Employee costs 

35,713 

■ 





(1,256) 

(1,256) 

34,457 


39,985 

Remuneration of councillors 
Depreciation & asset 

7,438 

1 


■ 


- 



6,366 

6,921 

7,159 

Impairment 

5,615 





- 

(2,615) 

(2,615) 



6,191 

Finance charges 

900 

■ 


■ 


- 

(61) 

(61) 

839 

957 


Materials and bulk purchases 

11,006 





- 




11,997 

13,976 

Transfers and grants 

- 

■ 


■ 

^^B 

- 

- 

- 

- 


- 

Other expenditure 

39,026 





4,809 

16,452 

21,261 

■aiKKM 

itif 

BbB 

Total Expenditure 

99,699 

BH 

Hjlll 

MM 


4,809 

10,748 

15,557 

115,255 

114,231 

123,497 

Surplus/(Deficit) 

21,635 

- 

- 

- 

- 

- 


(9,227) 



29,478 

Transfers recognised - capital 
Contributions recognised - capital 

60,224 

- 

- 

- 

- 

38,274 

H 

38,274 

98,498 

69,721 

63,211 

& contributed assets 


- 

~ 

- 

- 

- 


8,579 

8,579 

- 

- 

Surplus/(Deficjt) after capital 
transfers & contributions 

81,859 

■ 


■ 


B| 

(648) 

37,627 

119,485 

88,910 

92,689 

Share of surplus/ (deficit) of 
associate 






■ 






Surplus/ (Deficit) for the year 

81,859 

- 

- 

- 

- 

38,274 

(648) 

37,627 

119,485 

88,910 

92,689 












■ iiiiiiiiiiiii liiHimiiiM 












sources 












Capital expenditure 

81,859 

- 

- 

- 

~ 


(648) 

37,627 

119,485 

89,910 

92,689 

Transfers recognised - capital 

60,224 

- 


- 

- 


- 

38,274 

98,498 

69,721 

63,211 

Public contributions & donations 

- 

- 

- 

- 

- 


8,579 

8,579 

8,579 


- 

Borrowing 

- 

- 


- 

- 


- 

- 

- 

- 

- 

Internally generated funds 

21,635 

- 

- 

- 



(9,227) 

(9,227) 

12,408 

20,189 

29,478 

Total sources of capital funds 

81,859 

- 

- 

- 

- 


(648) 

37,627 

119,485 

89,910 

92,689 

Financial position 












Total current assets 

25,552 

_ 

- 


- 

- 

4,416 

4,416 

29,968 

35,410 

38,712 











1,064,0 

1,020,5 

Total non current assets 

80,281 

- 

- 

- 

- 


885,748 

885,748 

966,029 

97 

30 

Total current liabilities 

12,641 



„ 


- 

16,073 

16,073 

28,714 

14,491 

14,853 

Total non current liabilities 

9,659 


— 



_ 

2,006 

2,006 

11,665 

11,020 

10,553 











1,073,9 

1,033,8 

Community wealth/Equity 

83,533 

- 

- 

- 

“ 

“ 

872,085 

872,085 

955,618 

96 

35 
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Cash flows 












Net cash from (used) operating 

82,104 

- 

- 

- 

- 

38,274 

10,492 

48,767 

130,871 

(127,09 

90,877 

97,132 

Net cash from (used) investing 

(80.241) 

- 

- 

- 

- 

(46,854) 

- 

(46,854) 

5) 

(87,350) 

(94,042) 

Net cash from (used) financing 

(784) 

- 

- 

- 

- 

- 

- 

- 

(784) 

(835) 

(876) 

Cash/cash equivalents at the 
year end 

1,446 

- 

- 

- 

- 

(8,579) 

10,146 

1,567 

3,013 

2,692 

2,213 

Cash backina/surolus 
reconciliation 












Cash and investments available 
Application of cash and 

30 

“ 

“ 

- 

- 

- 

3,090 

3,090 

3,120 

5,212 

5.713 

investments 

(12,003) 

“ 

- 

- 

- 

- 

(19.220) 

(19,220) 

(31,223) 

(11,850) 

(14,380) 

Balance - surplus (shortfall) 

12,033 

- 

- 

- 

- 

- 

22,309 

22,309 

34,343 

17,062 

20,093 

Asset Manaaement 










1,064,0 

1,088,6 

Asset register summary (WDV) 
Depreciation & asset 


- 

“ 

- 

- 


976,897 

976,897 

976,897 

97 

98 

impairment 

5,615 

“ 

- 

- 

- 

“ 

(2,615) 

(2,615) 

3,000 

5,902 

6,191 

Renewal of Existing Assets 

500 

- 

- 

- 

- 

- 

(300) 

IgjH 

200 

- 

- 

Repairs and Maintenance 

9,233 

- 

- 

- 

- 

- 

8,574 


17,808 

16,452 

15,150 

Free services 

Cost of Free Basic Services 
provided 

1,923 






(8) 

(8) 

1,915 

2,021 

3,178 

Revenue cost of free services 
provided 

Households below minimum 
service level 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Water: 

- 


- 

- 

- 

- 

- 

~ 

- 

- 

- 

Sanitation/sewerage: 

3 

- 

- 

- 

- 

- 

- 

- 

3 

3 

3 

Energy: 

- 

- 

- 

- 

- 

- 

- 

“ 

- 

- 

- 

Refuse: 

22 

- 

- 

- 

- 

- 

- 

- 

22 

22 

22 


Table B2: Adjustments Budget Financial Performance (standard classification) 

The table in terms of standard classification is required by National Treasury to be 
able to compare all local authorities and prepare consolidated governmental reports. 
For specific information relating to the macro structure of the municipality and 
specific revenue and expenditure types, refer to Table B3 and 
Table B4. 


NC451 Joe Morolong - Table 62 Adjustments Budget Financial Performance 
(standard classification) ■ 24/01/2014 


Standard Description 


Budget Year 2013/14 

Budget 
Year +1 
2014/15 

Budget 
Year +2 
2015/16 


Original 

Budget 

Prior 

Adjuste 

d 

5 

Accum. 

Funds 

6 

Multi- 

year 

capital 

7 

Unfore. 

Unavoi 

d. 

8 

Nat. or 

Prov. 

Govt 

9 

Other 

Adjusts 

10 

Total 

Adjusts 

11 

Adjuste 

d 

Budget 

12 

Adjuste 

d 

Budget 

Adjuste 

d 

Budget 

R thousands 

1, 

4 

A 

A1 

B 

C 

D 

E 

F 

G 

H 



Revenue - Standard 
Governance and 
administration 


95,309 






643 

643 

95,953 

108,726 

131,023 
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Executive and council 
Budget and treasury 


4.581 

- 

- 

- 

- 

- 

- 

- 

4,581 

5,322 

5,525 

office 


90,423 

- 


- 

- 

- 

643 

643 

91,066 

103,094 

125,182 

Corporate services 


305 

- 

- 

- 

- 

- 

- 

_ 

305 

310 

316 

Community and public 
safety 

Community and social 


462 

- 

- 

- 

- 

2,352 

- 

2,352 

2,814 

468 

476 

services 


452 

- 

_ 

- 

- 

- 

- 

- 

452 

458 

465 

Sport and recreation 


10 

- 

- 

- 

_ 

- 

“ 

- 

10 

11 

11 

Public safety 


“ 

- 

“ 


- 

- 

- 

- 

- 

- 

~ 

Housing 


- 

- 

~ 

- 

- 

2,352 

- 

2,352 

2,352 

” 

- 

Health 

Economic and 


_ 

- 

- 

- 

- 

_ 

- 

- 

- 

- 

- 

environmentai services 


63,454 

- 

- 

- 

- 

2,457 

8,579 

11,036 

74,490 

72,269 

65,923 

Planning and 
development 


62,454 

- 



_ 

2,457 

8,579 

11,036 

73,490 

72,269 

65,923 

Road transport 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Environmentai protection 


1,000 

- 

_ 


- 

- 

- 

- 

1,000 

- 

- 

Trading semces 


22,333 


- 

- 

- 

38,274 

878 

39,152 

61,485 

21,678 

18,765 

Electricity 


6,751 

- 

_ 

- 

- 

- 

- 

- 

6,751 

7,723 

8,835 

Water 

Waste water 


14,173 

- 

- 

- 

- 

38,274 

- 

38,274 

52,447 

11,555 

7,380 

management 


839 

- 

- 

- 

~ 

- 

586 

586 

1,424 

1,500 

1,600 

Waste management 


571 

- 

- 

- 

- 

- 

292 

292 

863 

900 

950 

Other 


_ 

_ 

_ 


- 

- 

- 

- 


- 

- 

Total Revenue - 
Standard 

2 

RM9 


1 



43,083 



234,741 

203,141 

216,186 

Exoenditure ■ Standard 
Governance and 
administration 








2,824 

2,824 

50,908 

52,186 

55,159 

Executive and council 
Budget and treasury 



- 

- 

- 

~ 

- 

(3,782) 

(3,782) 

14,741 

17,797 

18,611 

office 


16,785 

- 

_ 

- 

- 

- 

5,447 

5,447 

22,232 

20,682 

21,774 

Corporate services 


12,776 

- 

- 

- 

- 

_ 

1,160 

1,160 

13,935 

13,707 

14,774 

Community and pubiic 
safety 

Community and social 


7,358 

- 



- 

2,352 

6 

2,358 

9,716 

8,164 

9,898 

services 


7,358 

- 

- 

- 

- 

- 

6 

6 

7,364 

8,164 

9,898 

Sport and recreation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Public safety 


- 


- 


- 

- 

- 

- 

- 

- 

- 

Housing 


- 

- 

- 

- 

- 

2,352 

- 

2,352 

2,352 

- 

- 

Health 

Economic and 


- 

- 

- 

- 

- 

- 

~ 

- 

- 

- 

- 

environmentai services 
Planning and 


18,729 

- 


- 

- 

2,457 

(2,342) 

115 

18,844 

18,938 

21,212 

development 


17,729 

- 

- 

- 

- 

2,457 

(2,342) 

115 

17,844 

18,938 

21,212 

Road transport 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Environmental protection 


1,000 

- 


- 

- 


- 

- 

1,000 

- 

- 

Trading services 


25,528 

- 

- 

- 

- 

“ 

10,259 

10,259 

35,787 

34,943 

37,228 

Electricity 


- 

- 

- 

- 

- 

” 

- 

- 

- 

- 

- 

Water 

Waste water 


25,528 

- 

- 

- 

- 

- 

10,259 

10,259 

35,787 

34,943 

37,228 

management 



- 

- 

- 

- 

~ 

- 

- 

- 

- 

- 

Waste management 


- 

- 

- 

- 

„ 

- 

- 

- 

- 


- 

Other 


- 

- 

- 

- 

- 

_ 

- 

~ 

- 

- 

- 

Total Expenditure - 
Standard 

3 

99,699 





4,809 

10,748 

15,557 

115,256 

114,231 

123,497 

Surplus/ (Deficit) for 
the year 


81,859 

_ 

_ 



38,274 

J64ZL_ 

37,627 

119,485 

88,910 

92,689 
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Table B3: Adjustments Budget Financial Performance (revenue and 
expenditure by municipal vote) 

Table A3 is a view of the budgeted financial performance in relation to the revenue 
and expenditure per municipal vote. This table facilitates the view of the total 
budgeted operating and capital expenditure performance in relation to the 
organisational structure of the municipality. This table also present the overall 
surplus of the municipality for each budget year. The operating expenditure is 
separately presented on table A4 and the capital expenditure presented on table A5 


NC451 Joe Morolong - Table B3 Adjustments Budget Financial Performance (revenue and 
expenditure by municipal vote) ■ 24/01/2014 


Vote Description 

[Insert departmental 
structure etc] 

R thousands 


Budget Year 2013/14 








Budget 

Year +1 
2014/15 

Budget 

Year +2 
2015/16 

Ref 

Original 

Budget 

A 

Prior 

Adjusted 

3 

A1 

Accum. 

Funds 

4 

B 

Multi- 

year 

capital 

5 

C 

Unfore. 

Unavoid. 

6 

D 

Nat. 

or 

Prov. 

Govt 

7 

E 

other 

Adjusts. 

8 

F 

Total 

Adjusts. 

9 

G 

Adjusted 

Budget 

10 

H 

Adjusted 

Budget 

Adjusted 

Budget 

Revenue bv Vote 

Vote 1- MUNICIPAL 
MANGER 

1 







. 

_ 

_ 


_ 

Vote 2 -COUNCIL 


4,581 

- 

- 


- 

- 

- 

- 

4,581 

5,322 

5,525 

Vote 3 -FINANCE 


90,423 

_ 

_ 


— 

_ 

643 

643 

91,066 

103,094 

125,182 

Vote 4 -CORPORATE 
SERVICES 


305 







_ 

305 

310 

316 

Vote 5 -COMMUNITY 
SERVICES 


10,159 






878 

878 

11,037 

11,433 

12,137 

Vote 6 -TECHNICAL 
SERVICES 


33,861 

- 

- 


- 

- 

8,579 

8,579 

42,440 

38,407 

38,627 

Vote 7 -WATER UNIT 


41,209 

— 


_ 

_ 

38,274 

- 

38,274 

79,483 

44,555 

34,380 

Vote 8 -PLANNING 

AND DEVELOPMENT 


1,019 


_ 

_ 

- 

2,457 


2,457 

3,476 

19 

19 

Vote 9 -DMA 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10 -MIG 


- 

- 

_ 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 -HOUSING 


- 

- 

- 

- 

- 

2,352 

- 

2,352 

2,352 

- 


Vote 12 -[NAME OF 

VOTE 121 







_ 



_ 

- 

_ 

Total Revenue by Vote 

2 

181,557 




_ 

BBl 

10,100 

53,183 

234,741 

203,141 

216,186 

Exoenditure bv Vote 

Vote 1 - MUNICIPAL 
MANGER 

1 

3,653 






(900) 

(900) 

2,753 

3,882 

4,114 

Vote 2 -COUNCIL 


14,071 

- 

- 

- 

- 

- 

(2,083) 

(2,083) 

11,988 

13,915 

14,497 

Vote 3 -FINANCE 


16,785 



_ 

_ 

- 

5,447 

5,447 

22,232 

20,682 

21,774 

Vote 4 -CORPORATE 
SERVICES 


12,776 






1,160 

1,160 

13,935 

13,707 

14,774 

Vote 5 - COMMUNITY 
SERVICES 


7,358 





_ 

6 

6 

7,364 

8,164 

9,898 

Vote 6 -TECHNICAL 
SERVICES 


12,769 

_ 

_ 


- 

- 

(1,924) 

(1,924) 

10,844 

12,429 

14,145 
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Vote 7 -WATER UNIT 
Vote 8 -PLANNING 


26,317 

- 


- 

- 

- 

9,470 

9,470 

35,787 

34,943 

37,228 

AND DEVELOPMENT 


5,972 

- 

- 

- 

- 

2,457 

(428) 

2,028 

8,000 

6,509 

7,067 

Vote 9 -DMA 


- 

- 

- 

- 

- 

- 

- 

- 

~ 

- 

- 

Vote 10 -MIG 


- 

- 

- 

- 

_ 

- 

_ 

- 

- 

- 

_ 

Vote 11 -HOUSING 


- 

_ 

_ 

— 


2,352 


2,352 

2,352 

_ 

_ 

Vote 12 -[NAME OF 

VOTE 121 













Total Expenditure by 
Vote 

2 

99,699 





immiii 

10,748 



H^H 

123,497 

Surplus/ (Deficit) for 

the year 

2 

81,859 






HI 


119,485 


92,689 















Table B4: Adjustments Budget Financial Performance (revenue and 
expenditure) 


NC451 Joe Morolong - Table B4 Adjustments Budget Financial Performance 
(revenue and expenditure) ■ 24/01/2014 


Description 

R thousands 

Ref 

1 

Budget Year 201 3/1 4 

Budget 
Year +1 
2014/15 

Budget 
Year +2 
2015/16 

Original 

Budget 

A 

Prior 

Adjusted 

3 

A1 

Accum. 

Funds 

4 

B 

Multi- 

year 

capital 

5 

C 

Unfore. 

Unavoid. 

6 

D 

Nat. 

or 

Prov. 

Govt 

7 

E 

Other 

Adjusts. 

8 

F 

Total 

Adjusts. 

9 

G 

Adjusted 

Budget 

10 

H 


Adjusted 

Budget 

Revenue Bv Source 













Property rates 

2 

11,684 


- 

- 

- 

- 


- 

11,684 

12,412 

13,185 

Property rates - penalties & 


■ . 




iiitiiqillijlii 

iiBiNHHTPi 





iHiiliiiiiiiiiiii:; 

collection charges 




1 

III 




- 




Service charges - electricity 













revenue 

2 

6,751 

- 

- 

- 

- 

- 

- 

- 

6,751 

7,723 

8,835 

Service charges - water revenue 

2 

5,783 


_ 

_ 

_ 

_ 

_ 

- 

5,783 

6,515 


Service charges - sanitation 













revenue 

2 

839 

- 

- 

- 

- 

- 

586 

586 

1,424 



Service charges - refuse revenue 

2 

571 

~ 

- 

- 

- 

- 

292 

292 

863 



Service charges -other 



illlillllii 


iiieiiilll;; 

■ 


SPgBiilpfflii 

- 

- 


■ '■ 

Rental of facilities and equipment 







■ ■■■. 


- 

66 


VH2.T:“¥B 

Interest earned - external 


• 





diiliiigi;! 





•Iv 

investments 





ini' !:!;!:[: lillinliilli!-: 


- 


193 

193 


1—1 

Interest earned - outstanding 


■ . ■?: 



isNiissjijliijii: 

: - 

P SlP: 

iliililil 





debtors 


. 







450 

450 



Dividends received 





l l'-' 



II T TfeBII 


- 


il 

Fines 



iililBiftill 

SiiiilSji 





- 

- 

illliili 


Licences and permits 




isiqiip 


illliSSnilTP 

SjiBj 

•IF 

- 

- 

iiiiiiiili 


Agency services 





... • ...• ■ 

IlililiiiiP 

H Ik 

•E 

- 

- 

afeiilnSHB 


Transfers recognised - operating 





: ■ . * 


EX 

[ H 

4,809 

99,530 

imii 

MM 

Other revenue 

2 


~ 



- 

- 

- 

- 

920 

583 

594 

Gains on disposal of PPE 









- 

- 


:i||i|.||i|| 

Total Revenue (excluding 


121,334 

- 

- 

_ 

- 

4,809 

1,521 

6,330 

127,663 

133,421 

152,975 

capital transfers and 













contributions) 













Expenditure Bv Tvoe 













Employee related costs 


35,713 

- 

- 

- 

- 

- 

(1.256) 

(1,256) 

34,457 

38,006 

39,985 

Remuneration of councillors 





IllilPi; 



,(1.072)' 

(1,072) 

6,366 

6,921 
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Debt impairment 


170 



- ^ 


yiHiinyfeii: 

•. t.V'T” ’ 'T 

- 

170 

:j8i:-.r'. 


Depreciation & asset impairinent 


5,615 


- 


- 

- 

(2.615) 

(2,615) 

3,000 

5,902 

6,191 

Finance charges 

■ 

Hi 





id.;::::;--::,-- 

m':: 

(61) 

839 

957 ; 

1,004 T •' 

Bulk purchases 

■ 

■iitlllM 

- 


- 

- 

- 


(700) 


11.997 

13,976 ' 

Other materials 

■ 




,1^; y,''''=d.= 

dirSpdiiriiiiciJlii-ia: 

J’- . , -T., 

7 ‘r. . ‘ 

“ 

- 



Contracted services 

■ 

6,106 




- 

- 

4,994 

4,994 


6,472 ^ 

7,794 

Transfers and grants 

■ 







iiililllRpi 

- 

- 

TdTSdu.i.ji::; 

illlillilii 

Other expenditure 

■ 

32,750 

- 

- 



- 


11,458 

16,267 

49,018 

43,795 


Loss on disposaiofPPE 

■ 

iiHpiii'i: 







- 

- 



Total Expenditure 


99,699 

- 

- 

- 

- 

4,809 

10,748 

15,557 

115,255 

114,231 


Surpius/{Deficit) 

■ 

21,635 






(9,227) 

(9,227) 


19,190 

29,478 

Transfers recognised - capitai 

■ 

60,2S4 ; 






38,274 



iiSiiliii 

Contributions 

■ 

iililliil 




IlllliiJijiii 



8,579 




Contributed assets 

■ 





y ; V? >■ lisp" 


::||||||||j 

- 

BIBI 


Aic-^T j- 

Surplus/{Deficit) before taxation 

■ 

81,859 

- 

- 

- 

m 

38,274 

(648) 

37,627 

119,485 

HHB 

92,689 

Taxation 

■ 


iliiliili 






- 



lilliliii 

Surplus/(Deficit) after taxation 

■ 

81,859 

- 

- 

j- 

H 



37,627 

119,485 


92,689 

Attributable to minorities 

■ 


||||||||||: 






- 

- 



Surplu$/(Deficit) attributable to 
municipality 

■ 

81,859 

- 

- 

- 

- 

38,274 

HI 

37,627 

119,485 

88,910 

92,689 

Share of surplus/ (deficit) of 
associate 

■ 

L— 


iililiigllis 


liiHiilisi 

iliipiy 

id; 






Surplus/ (Deficit) for the year 


81,859 




- 


191 

I9i9 

119,485 

88,910 

92,689 


Total operating revenue is adjusted by R 6.3 million increasing the original budget 
operating from R 121.3 million to R 127.7 million the current years as result of 
additional R 4.8 million grants, R0.9 million for sewerage and refuse and R0.6 million 
for interest. 


The total operational expenditure is adjusted by R 15.6 million increasing the 
operating expense from R 99.7 million to R 115.3 million. This increase is as result of 
R 8.6 million for repairs & maintenance and R5 million for contracted services. 

There is also decrease in employees costs, councillors remuneration and 
depreciation budget. 
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Table B5: Adjustments Capital Expenditure Budget by vote and funding 


NC451 Joe iVlorolong - Table B5 Adjustments Capital Expenditure Budget 
by vote and funding •• 24/01/2014 


Description 

R thousands 

Ref 

Budget Year 2013/14 








Budget 
Year +1 
2014/15 

Budget 
Year +2 
2015/16 

Original 

Budget 

A 

Prior 

Adjusted 

5 

A1 

Accum. 

Funds 

6 

B 

Multi- 

year 

capital 

7 

C 

Unfore. 

Unavoid. 

8 

D 

Nat. 

or 

Prov. 

Govt 

9 

E 

Other 

Adjusts. 

10 

F 

Total 

Adjusts. 

11 

G 

Adjusted 

Budget 

12 

H 

Adjusted 

Budget 

Adjusted 

Budget 

Caoital expenditure • Vote 
Multi-vear expenditure to be 
adjusted 

Vote 1- MUNICIPAL 

MANGER 

2 












Vote 2 -COUNCIL 


- 

- 

- 

_ 

_ 

- 

- 

- 

- 

- 

- 

Vote 3 -FINANCE 


_ 

- 

- 

— 





_ 

- 

_ 

Vote 4 -CORPORATE 
SERVICES 













Vote 5 -COMMUNITY 
SERVICES 


8.288 






(8,288) 

(8,288) 


8,564 

9.111 

Vote 6 -TECHNICAL 

SERVICES 


24,723 

_ 

_ 



_ 

5,288 

5,288 

30,011 

28,157 

27,100 

Vote 7 -WATER UNIT 


27,036 

- 

- 


_ 

_ 

3,000 

3,000 

30,036 

33,000 

27,000 

Vote 8 -PLANNING AND 
DEVELOPMENT 


4,385 

_ 

_ 

— 


- 

(4,385) 

(4,385) 

- 

6,000 

7,730 

Vote 9 -DMA 


- 

_ 

- 

- 

- 

- 

- 

- 

- 

- 


Vote 10 -MIG 


- 

- 

- 

- 


- 

- 

- 

- 

- 

- 

Vote 11 -HOUSING 


- 


_ 

_ 

_ 

_ 

_ 

- 

- 

- 

- 

Vote 12 -[NAME OF VOTE 

12] 













Vote 13 -[NAME OF VOTE 

13] 













Vote 14 -[NAME OF VOTE 

14] 













Vote 15 -[NAME OF VOTE 

15] 













Capital multi-year 
expenditure sub-total 

3 

64,432 

- 

- 

- 

- 

_ 

(4,385) 

(4,385) 

60,047 

75,721 

70,941 

Sinale-vear expenditure to 
be adjusted 

Vote 1 - MUNICIPAL 

MANGER 

2 

800 






(550) 

(550) 

250 



Vote 2 -COUNCIL 


1,100 

- 

- 

- 

- 

- 

(30) 

(30) 

1,070 

- 

- 

Vote 3 -FINANCE 


177 



_ 

- 


492 

492 

669 

319 


Vote 4 -CORPORATE 
SERVICES 


80 






108 

108 

188 


300 

Vote 5 -COMMUNITY 
SERVICES 


9,815 






(2.867) 

(2,867) 

6,948 

8,300 

12,616 

Vote 6 -TECHNICAL 

SERVICES 


3,085 

_ 





8,106 

8,106 

11,191 

3,200 

6,275 

Vote 7 -WATER UNIT 


2,370 

_ 

_ 

_ 

- 

38,274 

(1,620) 

36,654 

39,024 

2,370 

2,557 

Vole 8 -PLANNING AND 
DEVELOPMENT 


_ 

_ 





99 

99 

99 

_ 

_ 

Vote 9 -DMA 



- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

Vote 10 -MIG 


- 

- 


- 

- 

~ 

- 


- 


- 

Vote 11 -HOUSING 


_ 

— 

-- 

_ 



- 


_ 

- 

- 

Vote 12 -[NAME OF VOTE 

12] 


„ 











Vote 13 - [NAME OF VOTE 

13] 


_ 

_ 


_ 

_ 


— 

_ 

_ 

- 

_ 
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Borrowing 

Internallv generated funds 


Total Capital Funding 


648) I 37,627 | 119,485 | 89,910 j 92,689 


Table A5 is a breakdown of the capital programme in relation to capital expenditure 
by municipal vote (multi-year and single-year appropriations): capital expenditure by 
standard classification; and the funding sources necessary to fund the capital 
budget, including information on capital transfers from national and provincial 
departments. The MFMA provides that a municipality may approve multi-year or 
single-year capital budget appropriations. 
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Capital expenditure budget have been adjusted by R 37.6 million increasing the 
original capital budget from R 81 .9 million to R 1 19.5 million. The increase is as a 
result of addition R 38.3 million for water (RBIG) and R 8.6 million from Kumba for 
access roads constructions. 


This result in increasing Road Budget from R 9.7 million to R 26.6 million; Water 
budget from R 29.4 million to R 69.1 million. The budget for sports and recreation 
have been taken to road because the business plan for sports and recreations is not 
yet approved by MIG office including the reduction of 
R 3.0 million from sewerage. 

The funding of capital expenditure are R 98.5 million from government (MIG & 
RBIG); R 8.6 million from Kumba (Sishen Mine) and R 12.4 own funds. 


Table B6: Adjustments Budget Financial Position 


NC451 Joe Morolong - Table B6 Adjustments Budget 
Financial Position - 24/01/20 




Budget Year 2013/14 

Budget 

Year+1 

2014/15 

Budget 
Year +2 
2015/16 


R 




Mul 








Description 

e 

f 

Original 

Budget 

Prior 

Adju 

sted 

Accu 

m. 

Funds 

ti- 

yea 

r 

cap 

ital 

Unfo 

re. 

Una 

void. 

Nat. or 

Prov. 

Govt 

Other 

Adjusts 

Total 

Adjusts 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 




3 

4 

5 

6 

7 

8 

9 

10 



R thousands 


A 

A1 

B 

C 

D 

E 

F 

G 

H 



ASSETS 













Current assets 













Cash 




iiilpBli 




lililRlIiil 

3,001 

3,031 

iiiiiilili 

yfiifisi 

Call investment deposits 

1 

- 

- 

- 

- 

- 

_ 

89 

89 

89 

2,520 

3,500 

Consumer debtors 

1 

25,457 

- 


- 

- 



- 

- 

25,457 

28,699 

31,366 

Other debtors 


mmrnM 







- 

66 



Current portion of long-term 
receivables 





liiiiip 




_ 



iililiiilt 

Inventory 









1,326 

1,326 


IBM 

Total current assets 




- 

— 

- 

- 

4,416 

4,416 

29,968 

35,410 


Non current assets 











m 


Long-term receivables 

Investments 

Investment property 

Investment in Associate 


■■■ '■ ■»' ■! 

ViTiH nin n 
r Hill Ml 

i_±£jh£.dq 

ELM nr ir*ne 

lir-o-nl 

HtifllWPKi 


M r“i 

pun 

a*, r’t 

p- “p- 

pBwSBnnNWr Mwlnffl 

- 

- 

fa? t j: 


Property, plant and equipment 

1 

80,191 

- 

- 

- 

■ 

^ 

896,255 

896,255 

976,446 



Agricultural 






■iii 



~ 
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Biological 







^ *** ***81 







Intangible 


iiiiii 

iliiliii? 




11 


360 

450 

300' ■ 


Other non-current assets 










- 



Total non current assets 



— 

_ 

_ 

_ 


896,615 

896,615 

i^l9i 


■KIWiISm 

TOTAL ASSETS 


105,833 

— 



_ 

— 

901,031 

901,031 

iBm 

1,099,507 

1,059,242 

LIABILITIES 













Current liabilities 













Bank overdraft 









- 

- 



Borrowing 


784 

- 

- 


- 

- 

- 

- 

784 

784 

784 

Consumer deposits 








nliisiiiBiiiiHi 

- 




Trade and other payables 




- 

- 

- 

- 


12,073 


mm 

8,567 

Provisions 









4,000 


HHii 

BMli 

Total current liabilities 


12,641 


_ 


_ 

_ 


IWW 

EBEBI 

14,491 

HSH 

Non current liabilities 

1 












Borrowing 

II 


- 

- 

- 


- 

2,006 

2,006 




Provisions 

H 



- 

- 


_ 

- 

- 

3,915 



Total non current liabilities 


9,659 



— 

- 


2,006 

mm 

11,665 


10,553 

TOTAL LIABILITIES 


22,300 




- 



Biil 

40,379 


25,406 

NET ASSETS 

2 

83,533 

■ 



■ 


882,952 

882,952 

966,485 

1,073,996 

1,033,835 

COMMUNITY 

WEALTH/EQUITY 

Accumulated 

Surplus/(Deficit) 

1 

83,533 

1 

■ 

1 


■ 


882,952 

966,485 

1,073,996 

1,033,835 

Reserves 

H 

- 







- 

- 

- 

- 

TOTAL COMMUNITY 
WEALTH/EQUITY 

1 

83,533 

■ 

1^1 

■ 

Bi 


882,952 

882,952 

966,485 

1,073,996 

1,033,835 


The impact of the audited outcome on the budget projections will have to be taken 
into account in the adjustments budget that follows the mid-year review. 


Table B7: Adjustments Budget Cash Flows 


NC451 Joe Morolong ‘Table B7 Adjustments Budget Cash 
Flows -24/01/2014 


Description 

R thousands 

R 

ef 

Budget Year 2013/14 

Budget 
Year +1 
2014/15 

Budget 
Year +2 
2015/16 

Original 

Budget 

A 

Prior 

Adjuste 

d 

3 

A1 

Accu 

m. 

Funds 

4 

B 

Multi- 

year 

capita 

1 

5 

C 

Unf 

ore 

Un 

avo 

id. 

6 

D 

Nat. or 

Prov. 

Govt 

7 

E 

Other 

Adjusts 

8 

F 

Total 

Adjusts 

9 

G 

Adjusted 

Budget 

10 

H 


Adjuste 

d 

Budget 

CASH FLOW FROM OPERATING 













ACTIVITIES 













Receipts 













Ratepayers and other 







iilliliS- 

24,854 

24,854 

44,825 

21,635 • ■ 

23.886.7 

Government -operating 

1 

94,72f-.' . 





sMiMi 


4,809 

99,530 

,103,464 

.120,119' 

Government -capital 

1 

- " 







38,274 

98,498 

69.721 • 

63,211 
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JOE MOROLONG LOCAL MUNICIPALITY 


Interest 





88Q 

“ ! 

V-’ 


643 

643 


liilijifil 

Dividends 

Payments 



t' ! . 

■ ■■■ 





- 

- 





- — ri“«| 









.ipiQ/Ssi:; 

Suppliers and employees 


,(91i912), 


... , 

iililili; 

- 

■ ml-: 


(20,659) 

(112,570) 

■(J03,886)f 

mm 

Finance charges 


.;por:r^y;:. 




m3. 

845 ' ■ 

845 

(55) 

(57) 

iiiilii 

Transfers and Grants 

1 




iiiiiifl 




_ 

- 

-J- ; -K.; . 


NET CASH FRO]yi/(USED) 
OPERATING ACTIVITIES 

■ 

■H 





M 

10,492 





CASH FLOWS FROM INVESTING 
ACTIVITIES 

1 





■ 

■ 






Receipts 













Proceeds on disposal of PPE 

■ 


i I 

^3 1 


l|||B 

V 

r :: *■ 


- 

- 



Decrease (Increase) in non-current 

■ 

lllglliiilll 

iiiii 









debtors 

■ 

iHlii 




WtBMM 


- 

- 



Decrease (increase) other non- 

■ 


"-ri 




■Z-i ^ 

' 1 



L 


current receivables 

■ 



JT 1 

jnlln i'MilIf 

kr 

* 

IllljllfW 

L n* r 1 ra 

- 

_ 



Decrease (increase) in non-current 
investments 

1 

llliillilil 


" 

HI 




- 

- 

- J-1 


Payments 

■ 












Capita! assets 

H 

iiiPaiii 






'll • 

(46,854) 

(127,095) 

mai 


NET CASH FROWI/(USED) 
INVESTING ACTIVITIES 

■ 

(80,241) 





IH 


■I 

IH 

HI 

I^Si 

CASH FLOWS FROM FINANCING 
ACTIVITIES 

1 












Receipts 




"jr 




\ 4 . 





Shortterm loans 

■ 

ililiiliiliil 


■+ 1 - •• 

ssaiilgti^ 

1 

1 = ^ ! 

- 

~ 



Borrowing long term/refinancing 

■ 


1 iWl 


M la 

£ ““S 

1 

1 

1 ’ll 3 

- 

- 

•riiifiiriijnili-iiS-iiiSsiil 

iililili 

Increase (decrease) in consumer 
deposits 

1 

- 

iiiiiiii 


PI 

h 

X m 



i"- 1 

- 

- 


illillllll? 

Payments 

■ 





ppn 







Repayment of borrowing 

■ 



'■\:r 

iMiM 



- 

HIH 

(835)-- 



■ 

(784) 






_ 

_ 


HH 


NET INCREASE/ (DECREASE) IN 













CASH HELD 

Cash/cash equivalents at the year 
begin: 


1,079 




“ 

(8,579) 

10,492 

1,913 

2,992 

2,692 

2,213 

2 

illilllii 







illiiill 

21 



Cash/cash equivalents at the year 
end: 

2 

1,446 

_ 

_ 

_ 

_ 

(8,579) 

10,146 

iiiiiiu 

3,013 

2,692 

2,213 


The budgeted cash flow statement is the first measurement in determining if the 
budget is funded. It shows the expected level of cash in-flow versus cash out-flow 
that is likely to result from the implementation of the budget. 


Table B8: Cash backed reserves/accumulated surplus reconciliation 


NC451 Joe Morolong * Table B8 Cash backed reserves/accumulated 
surplus reconciliation - 24/01/2014 


Description 

Ref 

Budget Year 201 3/1 4 

Budget 
Year +1 
2014/15 

Budget 
Year +2 
2015/16 

Original 

Budget 

Prior 

Adjusted 

3 

Accum. 

Funds 

4 

Multi- 

year 

capital 

5 

Unfore. 

Unavoi 

d. 

6 

Nat. or 
Prov. 
Govt 

7 

Other 

Adjusts 

8 

Total 

Adjusts 

9 

Adjuste 

d 

Budget 

10 

Adjuste 

d 

Budget 

Adjusted 

Budget 
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R thousands 


A 

A1 

B 

c 

D 

E 

F 

G 

H 



Cash and 

investments available 

Cash/cash equivalents 
at the year end 

1 

1,446 



1 


(8,579) 

10,146 

1,567 

3,013 

2,692 

2,213 

Other current 
investments > 90 days 

■ 

(1.416) 




_ 

8,579 

(7,057) 

1,523 

107 

2,520 

3,500 

Non current assets - 
Investments 

1 




■ 





_ 

— 


Cash and 

investments 

available: 

■ 

30 



■ 




3,090 

H 

5,212 

5,713 

AoDlications of cash 
and investments 

Unspent conditional 
transfers 


1,350 




■ 


(1,350) 

(1,350) 




Unspent borrowing 





IMi 

HHi 


ilililllli 

_ 

- 



Statutory requirements 



c - 



IB 

asuu 

1* 

lilliBi 

,11111 

— 

_ 

■iiliiOlSlIPli® 


Other working capital 
requirements 

2 

(13,353) 

- 


m 


mmwri 

(17,870) 

(17,870) 

(31,223) 

(11,850) 

(14,380) 

Other provisions 




m||ii 


Biii 

. i 


- 

- 



Long term investments 
committed 

Reserves to be backed 
by cash/investments 


- 

- 

ah* 

r 

llll 

_ J 

“3- " 

- 

- 

- 

- 

- 


■ 

■ 







■ 

■ 

(11,850) 

■ 

Surplus(shortfall) 

■ 

12,033 

. 

_ 

. 

_ 




34,343 

17,062 



In essence the table evaluates the funding levels of the budget by firstly forecasting 
the cash and investments at year end and secondly reconciling the available funding 
to the liabilities/commitments that exist. The outcome of this exercise would either be 
a surplus or deficit. A deficit would indicate that the applications exceed the cash and 
investments available and would be indicative of non-compliance with the MFMA 
requirements that the municipality’s budget must be “funded". 


Table B9: Asset Management 


NC451 Joe Morolong - Table B9 Asset 
Management ■ 24/01/2014 


Description 

R thousands 

R 

e 

f 

Budget Year 201 3/1 4 

Budget 
Year +1 
2014/15 

Budget 

Year +2 
2015/16 

Origin 

al 

Budge 

t 

A 

Prior 

Adjus 

ted 

7 

Al 

Accu 

m. 

Funds 

8 

B 

Multi- 

year 

capital 

9 

C 

Unfor 

e. 

Unavo 

id. 

10 

D 

Nat. or 
Prov. 
Govt 

11 

E 

Other 

Adjusts. 

12 

F 

Total 

Adjusts. 

13 

G 

Adjuste 

d 

Budget 

14 

H 

Adjusted 

Budget 

Adjusted 

Budget 

CAPITAL EXPENDITURE 













Total New Assets to Jbe 













adjusted 

1 

81,359 

- 

~ 

_ 

- 

- 

37,927 

37,927 

119,285 

89,910 

92,689 
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JOE MOROLONG LOCAL MUNICIPALITY 


Infrastructure - Road transport 


9,723 

- 

- 

- 

- 

- 

16,867 

16,867 

26,590 

14,656 

16,100 

Infrastructure ■ Electricity 


- 

- 


~ 

- 

- 

- 

- 

- 

- 

- 

Infrastructure ■ Water 


27,036 

- 

_ 


- 

_ 

41,274 

41,274 

68,310 

33,000 

27,000 

Infrastructure - Sanitation 


15,000 

- 


_ 

- 

“ 

(3,000) 

(3,000) 

12,000 

13,500 

11,000 

Infrastructure - Other 


_ 

_ 




_ 



- 

— 


Infrastructure 


51,759 


- 

- 


- 

55,142 

55,142 

106,901 

61,156 

54,100 

Community 


13,768 

- 

- 

- 


- 

(8,278). 

(8,278) 

5,490 

14,464 

18,911 

Heritage assets 


4,285 

- 

- 

- 

“ 

- 

(4,285) 

(4,285) 

- 

6,000 

7,343 

Investment properties 


- 

- 

- 

- 


- 

- 

- 

- 

- 

- 

Other assets 

6 

11,457 

- 

- 

" 

- 

- 

(5,021) 

(5,021) 

6,436 

7,920 

11,880 

Agricultural Assets 


- 

- 

- 

- 

- 

- 

“ 

- 

- 

- 

" 

Biological assets 


- 

- 

- 

- 

- 

- 

- 

“ 

“ 

- 

- 

Intangibles 


90 

- 

- 

- 

- 

- 

368 

368 

458 

369 

454 

Total Renewal of Existina 
Assets to be adiusted 

2 

500 

_ 

- 

- 

- 

- 

(300) 

(300) 

200 

_ 

_ 

Infrastructure - Road transport 

■ 

- 

- 

- 

- 

- 

- 

- 

- 

~ 

- 

- 

Infrastructure - Electricity 

1 

- 

- 

- 

- 

- 

- 

- 

“ 

- 

- 

- 

Infrastructure - Water 

1 

- 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Sanitation 

1 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Other 

1 

- 

_ 

- 


_ 





_ 


Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Community 

- 

~ 

- 

- 

- 



- 

- 

- 

- 

- 

Heritage assets 

- 

- 

- 

- 


- 

- 

- 

- 

~ 

- 

- 

Investment properties 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other assets 

6 

500 

- 

- 

- 

- 

- 

(300) 

(300) 

200 

- 

- 

Agricultural Assets 

. 

- 

- 

- 

- 

~ 


- 

- 

- 

- 

- 

Biological assets 

. 

- 

- 

- 

- 

- 

- 

- 



- 

- 

Intangibles 

- 

- 

- 

- 

~ 

- 

- 

- 

- 

- 

- 

- 

Total Caoital Expenditure to 
be adjusted 

4 












Infrastructure - Road transport 


9,723 

- 

- 

- 

- 

- 

16,867 

16,867 

26,590 

14,656 

16,100 

Infrastructure - Electricity 


- 


- 

- 


- 

- 

- 

- 

- 

- 

Infrastructure - Water 


27,036 

- 

- 

- 

- 

- 

41,274 

41,274 

68,310 

33,000 

27,000 

Infrastructure - Sanitation 


15,000 

- 


- 

- 

- 

(3,000) 

(3,000) 

12,000 

13,500 

11,000 

Infrastructure - Other 


— 

— 

_ 

_ 

— 

_ 

_ 

_ 

_ 

_ 


Infrastructure 


51,759 

_ 

- 

- 

- 

- 

55,142 

55,142 

106,901 

61,156 

54,100 

Community 


13,768 

- 

- 

- 

- 

- 

(8,278) 

(8,278) 

5,490 

14,464 

18,911 

Heritage assets 


4,285 

- 


- 

- 

- 

(4,285) 

(4,285) 

- 

6,000 

7,343 
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Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

“ 

- 

Other assets 


11,957 

~ 

- 

“ 

- 

- 

(5,321) 

(5,321) 

6,636 

7,920 

11,880 

Agricultural Assets 


- 

- 

- 

- 

“ 

- 

- 

- 

" 

- 

- 

Biological assets 


- 



- 

- 

- 

- 

- 

- 

- 

- 

Intangibles 


90 




_ 

- 



458 

369 

454 

TOTAL CAPITAL 

EXPENDITURE to be 
adjusted 

2 

81,859 



■ 

■ 

■ 

Bii 

37,627 

119,485 

89,910 

92,689 

ASSET REGISTER 

SUMMARY -PPE (WDV) 

5 












Infrastructure - Road transport 


■p 

|||l 


n 



r6i,p9d 

761,090 

761,090 

|jj| 

M0:}j 

Infrastructure - Electricity 




1 


riiM!"'i '^r 

■a 

IIm 

. ' 6,054- ■■ 

6,054 

6,054 


all 




1 >_ 


r ^ 





■ : • 


infrastrudure ■ Water 


1 


■ " BL 

iHli 


ilni-M 

liiiis 

I 


78,806 

78,806 

H 


Infrastructure - Sanitation 



III 

R ^ 


MHIfiiiiil 

MiM 

1 


10,926 

10,926 

15,926 

'19,926 





MliHii 

p* 

BT— 







Infrastructure - Other 






5s -X- 


. /: " "* ‘ 

- 

- 


ililSnniiHiiiupiui;;;:";':-:;:- 

Infrastructure 




■1 




856,875 

856,875 

856,875 

JIP 

961,875 

Community 


\ 

1 

e-*i“ 

g 





108,969 

108,969 

u 


Heritage assets 

Investment properties 

Other assets 


IHbMm 

i r 

li 

f- 

Cr J iiilniTOffi 

llll 

s 

1*“ 1 

7 B 


■n 

IBB 

wiiSiir 


3,085 

7,969 


H 

3^ ciiijuiH 

Intangibles 

Agricultural Assets 


iili 

llll 

ilii 

nni 


mU 

tC 1 

iil 

iiliri 

H 

r~ - 

j 

- 

1 

■ 

^ 1 

Biological assets 


_J!*. 

__i 1 


1 


L — J 

t . “ 

- 



TOTAL ASSET REGISTER 
SUMMARY -PPE (WDV) 

5 

IB 



1 



976,897 

976,897 

976,897 

1,064,097 

1,088,698 

EXPENDITURE OTHER 

ITEMS 

Depreciation & asset 
impairment 

Repairs and Maintenance bv 


5,615 






(2,615) 


3,000 

5,902 

6,191 

15,150 

asset class 

3 

9,233 

- 

- 

- 

_ 

- 

8,574 



16,452 

Infrastructure - Road transport 


220 

- 

- 

- 

- 

- 

- 

- 

220 

234 

849 

Infrastructure - Electricity 


- 

- 

- 

- 

- 

- 

215 

215 

215 

200 

250 

Infrastructure - Water 


6,169 

- 

- 


- 

- 

8,502 

8,502 

14,671 

12,823 

10,565 

Infrastructure - Sanitation 


76 


- 

- 

_ 

- 

(44) 

(44) 

31 

81 

86 

Infrastructure - Other 


54 

_ 

_ 

_ 


_ 

(2) 


52 

55 

59 

Infrastructure 


6,518 

- 

„ 

_ 

- 

- 

8,671 

8,671 


13,393 

11,809 

Community 


56 

- 

- 

- 

- 

- 

1 

1 

56 

59 

140 

Heritage assets 


- 


- 

- 

- 

- 

- 

- 


- 

- 

Investment properties 


- 

- 

~ 


- 

- 

- 


- 

- 

- 

Other assets 

6 


_ 

_ 

_ 

_ 

_ 

(97) 


2,562 

3,001 

3,202 

TOTAL EXPENDITURE 

OTHER ITEMS to be adjusted 


14,849 






5,959 


20,808 

22,354 

21,341 






___ 

HHRI 



] 

IHUI 



% of capital exp on renewal 
of assets 



0.0% 

1 fit ?) j? J j.rj 



1 

liilAaiMfesijiljll 



0.0% 

0.0% 
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Renewal of existing assets as 
Voofdeprecn 

R&Masa%ofPPE 
Renewal and R&M as a % of 
PPE 


8.9% 

0 . 0 % 

0 . 0 % 


0 . 0 % 

0 . 0 % 

0 . 0 % 


6.7% 

0.0% 

0.0% 

1.8% 

1.5% 

1.4% 

1.8% 

1.5% 

1.4% 


Table B10: Basic service delivery measurement 


NC451 Joe Morolong - Table B10 Basic service delivery measurement - 
24/01/2014 













Budget 

Budget 



Budget Year 2013/14 








Year +1 

Year +2 












2014/15 

2015/16 

Description 

Ref 

Original 

Budget 

Prior 

Adjusted 


H 

Unfore. 

Unavold. 

Nat. 

or 

Prov. 

Govt 

Other 

Adjusts. 

Total 

Adjus 

ts. 

Adjusts 

d 

Budget 

Adjusts 

d 

Budget 

Adjuste 

d 

Budget 




7 


9 

10 

11 

12 

13 

14 





A 

A1 

B 

C 

D 


F 

G 




Household service taraets 

Water; 

1 


■■ 

m 


HI 



■ 

H 



Piped water Inside dweiiing 

Piped water inside yard (but not in 


■I 

nifln?lju!tl^ m 

" 1 

1- “ 

nMiTnirrliMLlffl 

Bipffls 

afc f am 


c“ 1 

■ 


3,818- 

liiiiii 

dwelling) 

Using public tap (at least min.setvice 
level) 

2 

n 

laBEuBlfam m 

ilif 

[BffiMiiiiiaifiaBi Sa 

n 

IliBH 

■Ui I" ^ 

iMjMmplQi 





18 

ptfililiil 

18,420 

lull 

Other water supply (at least min.service 
level) 

Minimum Service Level and Above sub- 




ri* r- 1 ' 


_ 
















total 


22 

- 

- 

- 


- 

- 

- 

22 

22 

23 

Using public tap (< min.service level) 

Other water supply (< min.service level) 

No water supply 

3 

3.4 


:-;-r r 

liiiiiiiii 


■ 

iBlMwmRwtixl 

WlflllOTMllflffMiffftfl 

i A. * 

jjy| 


f 1 

- 

- 


itiiilBlil 

iiiliiiii 

Below Minimum Servic Level sub-total 


— 

_ 

_ 

- 





- 

- 

- 

T otal number of households 

5 




■| 

- 

■j 


m 

22 

22 

23 

Sanitation/seweraae: 













Flush toilet (connected to sewerage) 

Flush toilet (with septic tank) 


jliiliiljil 


iMiiiliiillK 



iiiiliiiiisHiiiliii; 

SiliiililB 


2,131 

•rO.-' 

ilililiii 

Chemical toilet 





<. 'f ? , ' ry 


’j'^v '-ST ; ' 


- 

- 


i'iWES.iiiijaiSS??!;; 

Pit toilet (ventilated) 


.18,254”,. 


iiHiiiBP 

HSijJiiiiliiijlSiii! 

' 

IWliBliiliiii 


- 

18,254 

18,354 

iilila 

Other toilet provisions (> min.service 



iiiliiiii 

iiiaoii 


iiffiiiiia 




■ i;fir 7-. 


level) 

Minimum Service Level and Above sub- 








- 

“ 




20,385 



_ 

_ 

_ 

— 


20,385 

20,485 


total 

Bucket toilet 


ilSillii 







- 

469 

iHilili 


Other toilet provisions {< min.service 


I ; . - ' I’ * 


1 

SM ; ' 






iiiiilll 


level) 





Hi' S'. 





- 


rMiiiaiiniiiiblgjtir 

No toilet provisions 


2,432 ■" 

liilllpliH 






- 

2,432 

-2:432- ;• 


Below Minimum Servic Level sub-total 


2,901 

_ 

_ 

_ 


„ 

- 

- 

2,901 

2,901 

IE9H1 

Total number of households 

5 

23,286 

- 

- 

- 

- 

- 

- 

- 

23,286 

23,386 

23,386 

Enerav: 













Electricity (at least min. service level) 






•; \ 



- 

- 

.19i84'-^l 


Electricity - prepaid (> min.service levei) 
Minimum Service Level and Above sub- 


19,384"- ■ 


isfeiillBli 

EESInp^ 




- 

19,384 

, 19,684 ^ 













total 


19,384 


— 

_ 

- 

- 

- 

- 

19,384 

19,484 

19,684 

Eiectricity (< min.service level) 








' ' ‘ 

“ 

- 



Electricity - prepaid (< min. service level) 




V;". V'; 



■ ^ , i 


- 

- 


-• 

Other energy sources 




V, "‘vi: ‘,1” 


■ 


’ 1, . ' 

- 

- 



Below Minimum Servic Level sub-total 


- 

- 

- 

- 

-• 

- 

- 

- 

- 

- 
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Total number of households 
Refuse: 

Removed at least once a week 
(min.service) 

Minimum Service Level and Above sub- 
total 

Removed less frequently than once a 
week 

Using communal refuse dump 
Using own refuse dump 
Other rubbish disposal 
No rubbish disposal 
Below Minimum Servic Level sub-total 
Total number of households 


Households receiving Free Basic 
Service 

Water (6 kilolitres per household per 
month) 

Sanitation (free minimum level service) 
Electricity/other energy {50kwh per 
household per month) 

Refuse (removed at least once a week) 

Cost of Free Sasic Services provided 
(R’OOO) 

Water (6 kilolitres per household per 
month) 

Sanitation (free sanitation service) 
Electricity/other energy (50kwh per 
household per month) 

Refuse (removed once a week) 

Total cost of FBS provided (minimum 
social package) 


Highest level of free service provided 
Property rates (R'OOO value threshold) 
Water (kilolitres per household per 
month) 

Sanitation (kilolitres per household per 
month) 

Sanitation (Rand per household per 
month) 

Electricity (kw per household per month) 

Refuse (average litres per week) 

Revenue cost of free services provided 
fR'OOOJ 

Property rates (R15 000 threshold 
rebate) 

Property rates (other exemptions, 
reductions and rebates) 

Water 

Sanitation 

Electricity/other energy 
Refuse 

Municipal Housing - rental rebates 
Housing - top structure subsidies 
Other 

Total revenue cost of free services 
provided (total social package) 



23,603 


23,434 
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JOE MOROLONG LOCAL MUNICIPALITY 


Section 6 - Adjustment Budget Assumptions 

The following budget assumptions are the underlying principles for adjusting the 

budget: 

6.1. Operational income 

• Increase in sewerage and refuse income. 

• Additional budget of in interest to be earned on external investment and 
outstanding debtors 

• Grants received from the N.C Public Works and COGHSTA (housing) that 
were not included in the approved budget 

6.2. Operational expenditure 

• Decrease on Councillors allowances after implementation of 5% across the 
board increase (upper limits gazette) and decrease on employees related 
costs 

• Decreased in bulk purchases especially water, and finance charges. 

• Increase in general expenses as a result of expenditure to be incurred on 
repairs and maintenance, Provincial EPWP and Housing grants that the 
municipality received. 

6.3. Capita] expenditure 

• Water project expenditure have increased as the result of on-going receipts of 
Regional Bulk Water Infrastructure Grant (Heuningviei Bulk Water) for the 
projects which is under implementation 

• Increase in Roads and Water allocations as the result of MIG projects under 
Sports and Recreation (15% of MIG allocation as per DORA) and Sanitation 
projects not registered with MIG as per their condition for any project 
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JOE MOROLONG LOCAL MUNICIPALITY 


Table 1: Summary of Revenues and Financing Activities 


Budgeted Standard Item 

Original Budget 

R’OOO 

Adjustments 

R’OOO 

Adjustment Budget 

R’OOO 

Own Revenue 

26 612 

1 521 

28 133 

Equitable Share 

80 780 

0 

80 780 

Conditional Grants- 

Operational 

13 941 

4 809 

18 750 

Sub-Total Operating 

Budget 

121 33 

6 330 

127 663 

Conditional Grants- Capital 

60 224 

46 854 

107 078 

Sub-Total Capital Budget 

60 224 

37 679 

107 078 

Total Revenue 

181 557 

45 176 

234 741 


The above table illustrates summaries of revenues and financing activities. The total 
estimated revenue is increased from R 181 557 000 to R 234 741 000. The changes 
of the budgeted revenues are as follows: 

• Revenue from sanitation and refuse is increased with R 0.9m from R 1 ,4m to 
R2.3m. 

• Revenue from External Investments is increased by R 0.2 million. 

• Interest on Outstanding Debtors is increased by R 0.5 million. 

• Total operational allocation from Grants increased by R 4,8m from R 94.7 
million to R 99,5 million. 

• Total capital allocation from Grants increased by R 46,9m from R 60.2 million 
to R 107.1 million. 
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}0E MOROLONG LOCAL MUNICIPALITY 

Table 2: Adjustment on Grants and Subsidies 


Budgeted Standard Item 

Original 

Budget 

R’OOO 

Adjustments 

R’OOO 

Adjustment 

Budget 

R’OOO 

Operational & Capital 

Grants 




Finance Management Grant 

1 550 


1 550 

Municipal System 

Improvement Grant 

890 


890 

Equitable Share 

80 780 


80 780 

Water Service Operating 

Grant 

8 000 


8 000 

Municipal Infrastructure Grant 

55 253 


55 253 

Provincial - Libraries 

436 


436 

EPWP Incentives 

1 000 


1 000 

Provincial - EPWP 


2 456 

2 456 

Regional Bulk Infrastructure 

Grant 


38 278 

38 274 

Kumba Iron Ore (Sishen) 


8 579 

8 579 

Housing 


2 352 

2 352 

TOTAL 

154 945 

43 083 

206 608 


Table 4: Adjustment of Budgeted Expenditures 


EXPENDITURE 

APPROVED 

BUDGET 

2012/2013 

R’OOO 

{INCREASE)/DE 

CREASE 

2012/2013 R’OOO 

ADJUSTMENT 

BUDGET 

2012/2013 

R’OOO 

Employee Costs 

35 713 

(1 256) 

34 457 
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JOE MOROLONG LOCAL MUNICIPALITY 


Remuneration of 

Councillors 

7 438 

(1 072) 

6 366 

Depreciation 

5 615 

(2 615) 

3 000 

Debt Impairment 

170 


170 

Bulk Purchases 

11 006 

( 700) 

10 306 

Finance Charges 

900 

( 61) 

839 

Contracted Services 

6 106 

4 994 

11 100 





Other Expenditure 

32 750 

16 267 

49 018 

TOTAL 

99 699 

15 557 

115 255 






The table above shows adjustments of main budget allocations per expenditure type. 
The total approved budget was R 99,699 million and the expenditure has been 
increased to R 11 5,255 million. The main adjustments are on 

• employee related costs (-R 1 ,3 m), 

• Remuneration of Councillors (-R 1,1m), 

• Other Expenditure (R 1 6,2m)and 

• Bulk Purchases (-R 0,7m). 

• Contracted Services (R 5,0 m) 

The total approved operational expenditure budget is increased by R 15, 6 million, 
increasing the total operating expenditure from R 99.7 million to R 115, 3 million. 
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JOE MOROLONG LOCAL MUNICIPALITY 


Section 7 - Quality Certificate 


JOE MOROLONG LOCAL MUNICIPALITY 



JO€ MQ TOLQNG 

LOCAL MUNiCIPALITs' 


NC451 


QUALITY CERTIFICATE 


I, Tshepo Macdonald Bloom , Municipal Manager of JOE MOROLONG LOCAL MUNICIPALITY, 
hereby certify that the Adjustment Budget and Supporting Documentation have been 
prepared In accordance with the Municipal Finance Management Act;(Act 56 of 2003) and 
regulations made under the act and that the Adjustment Budget are consistent with the 
Integrated Development Plan of the municipality. 


P Rl NT N AM E: ... 



Page 30 of 30 



